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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered August 8 - 19, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

There has been a mostly slow hay market reported across Australia, 
continuing the trend of recent weeks. Good rainfall improving pastures 
has reduced the need for hay purchases. Unlike the U.S. milk pricing 
system with advance and class prices set by formulas, in Australia, 
some dairy cooperatives set estimated milk pay prices in advance, sub-
ject to later adjustment. Many dairy producers in Australia recently had 
their milk prices retroactively reduced for the final two months of the 
2015/16 season, leaving many owing a debt to the processor. Prices for 
the new season are lower than many expected. This leaves many dairy 
producers in a very tough financial situation. National awareness is now 
growing beyond the agricultural sector into more general broadcast 
news. This week nationally broadcast television investigative reports 
about the state of the dairy industry aired. That was followed by the 
Australian Prime Minister becoming involved, beginning meetings with 
leadership of a dairy processor some affected producers are now indebt-
ed to following the retroactive price adjustment. While the situation is 
under discussion, many producers are culling herds and/or seeking oth-
er processors. All of this leaves the Australian dairy situation in a very 
fluid state. At the August 16 GDT event #170 in New Zealand, average 
prices ranged from 2.5% to 18.9% higher from the prior event across 
categories where contracts were executed. The all contracts price aver-
ages (US$ per MT) and percent changes from the previous average are: 
anhydrous milk fat, $4,148 +8.4%; butter, $3,274 +14.1%; buttermilk 
powder, $1,983 +18.1%; cheddar cheese, $3,157 +8.9%; lactose, $763 
+3.5%; rennet casein, $6,326 +2.5%; skim milk powder, $2.028 +3.0%; 
and whole milk powder, $2,695 +18.9%. 
 
 
BUTTER: Butter  pr ices in Oceania are higher  at each end of the 
price range. The strength of EU butter prices is mentioned as a factor 
supporting increases in Oceania. Another factor is that milk production 
is still moving toward the peak and that is a factor in keeping butter 
production at current volumes. At GDT Event 170 on August 16, butter 
prices for the September contract increased 8.2%, and the all contract 
butter price increased 14.1%. Prices increased for all contract periods. 
Australia butter production during June was down 15.7% from June 
2015 and down 4.3% July 2015-June 2016 compared with the same 
period one year earlier according to Dairy Australia. Australia butter 
exports January-June 2016 declined 4.7% from the same period of 2015 
according to Eucolait. The top three export destinations and percentage 
of total exports are: Singapore, 12.9%; UAE, 11.7%; and China, 10.7%. 
                                                                                                                        
82% BUTTERFAT:                            3,000 - 3,300     
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in Oce-
ania are higher but less so than the magnitude of whole milk powder 
price strength. The EU intervention program and ramifications affecting 
SMP output and pricing are also affecting SMP markets in Oceania. At 
GDT Event 170 on August 16, SMP prices for the September contract 
increased 3.8%, and the all contract SMP price increased 3.0%. Prices 
increased for all contract periods. Australia SMP production during 
June was down 19.3% from June 2015 but up 5.6% July 2015-June 
2016 compared with the same period one year earlier according to 
Dairy Australia. Australia SMP exports January-June 2016 declined 
17.4% from the same period of 2015 according to Eucolait. The top 
three export destinations and percentage of total exports are: Indonesia, 
21.4%; China, 12.3%; and Malaysia, 9.7%. 
                                                                                                       
1.25% BUTTERFAT:                          1,975 - 2,025     

CHEDDAR CHEESE: Cheddar  pr ices in Oceania strengthened at 
each end of the price range. Customers for cheese from the region tend 
to have established relationships with certain producers and prefer-
ences for sources. The strengthening of prices reflects decisions by 
regular customers to add to stocks of cheese for later year consump-
tion, a typical pattern. At GDT Event 170 on August 16, cheddar pric-
es for the September contract increased 14.4%, and the all contract 
cheddar price increased 8.9%. Australia cheese production during June 
was up 1.8% from June 2015 and up 0.2% July 2015-June 2016 com-
pared with the same period one year earlier according to Dairy Aus-
tralia. Australian cheese exports January-June 2016 increased 1.6% 
from the same period of 2015 according to Eucolait. The top three 
export destinations and percentage of total exports are: Japan, 50.4%; 
China, 11.9%; and Malaysia, 4.6%. 
                                                                  
39% MAXIMUM MOISTURE:                     3,200 - 3,400   
 
 
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
strongly increased this week. At GDT Event 170 on August 16, WMP 
prices for the September contract increased 19.3%, and the all contract 
WMP price increased 18.9%. Every contract period reflected strength-
ened pricing. WMP contracts accounted for a significant part of GDT 
volume. Much of the buying interest came from China and Southeast 
Asia. Another factor mentioned as supporting price strength is aware-
ness of declining milk production in the EU and what impact that may 
have on WMP manufactured there, as well as the fact that seasonal 
milk production in Oceania is still a few months away from peak. Aus-
tralia WMP production during June was down 73.7% from June 2015 
and down 31.7% July 2015-June 2016 compared with the same period 
one year earlier according to Dairy Australia. Australia WMP exports 
January-June 2016 declined 14.1% from the same period of 2015 ac-
cording to Eucolait. The top three export destinations and percentage 
of total exports are: China, 23.6%; Sri Lanka, 19.1%; and Singapore, 
12.8%. 
                                 
                                                                  
26% BUTTERFAT:                            2,600 - 2,725   
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